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ECONOMIC CHOICES — NEEDS, WANTS AND MARKETS

NEEDS ] e Every day, individuals, enterprises and governments make economic choices.
= ® A need is essential for living and well-being: food, clean water,
Foaidl shelter, basic clothing, healthcare and education.
® A want is something desired for comfort or enjoyment; wants are
Clean unlimited and keep chamsinaz gadgets, vacations, luxury items.
water ® A market is a place or system where goods and services are
bouﬂht and sold; it may be phgsical or online.
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[ KEY IDEA: Limited means force us to choose among needs and wants.J




SCARCITY, RESOURCES AND ALTERNATIVE USES

® Resources are factors used to produce goods and services.
® Human wants are unlimited, but natural and human-made resources are limited. This mismatch is scarcity.

® Because resources are scarce and have competing uses, individuals, enterprises and governments
must choose how to use them.

natural resources such
as soil, water and minerals.
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tools, machines, buildings
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knowledge, methods and
processes used to produce.
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KEY IDEA: The same scarce resource cannot be used

for every purpose ot the same time.
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OPPORTUNITY COST — WHAT WE GIVE UP

% Opportunity cost is the value of the best alternative given up when a choice is made.

% It arises because scarce resources have alternative uses.

* It is not always money; it may be time, output, income, or another benefit.
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PRODUCTION POSSIBILITY CURVE — TABLE T0 GRAPH

DEFINITION: Production Possibility Curve (PPC): a curve showing | Wheat (kﬂ)
different combinations of 3oods that can be produced

using all available resources.

SCENARIO: A farmer has limited land, water and labour

and can grow barle3 and wheat.
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@ Read the production @ Put barleg on the x-axis @ Pk & o iE @ Join the points to
combinations. and wheat on the y-axis. . obtain the PPC.

l Movin3 alon3 the curve chanses the mix of barleg and wheat. - I
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